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3.2.2.2 Production situation, 2006-2010

Paracetamol industry of China keeps developing rapidly in recent years driven by the large
demand from both domestic and oversea markets. In 2010, Chinese enterprises totally
produce - tonnes of paracetamol with a year-on-year increment of -%. During
2005-2010, the CAGR has exceeded [[JJs.

However, there are some problems existing in paracetamol industry. First, the production of
PAP, the raw material of paracetamol, is highly subject to the crude oil prices which fluctuate
largely. Second, China's paracetamol production is largely influenced by overseas market,
since more than -% of Chinese paracetamol is exported. In 2008, with the expansion of
some manufacturers including Hebei Jiheng, Rhodia Wuxi, Changshu Huagang,Tianjin Bofa,
the capacity of Chinese paracetamol was boosted to -t/a, which leads to more intense
competition among paracetamol enterprises in the future. On the other side, the profitability of
paracetamol industry declined seriously due to the markup of raw material and the rising labor
cost.

Paracetamol apparent consumption in China, 2000-2010

Apparent Annual growth rate
Year Output Export Import
consumption of consumption

2000 - - - - %
2001 I Il I %
2002 - - - - 80.78%
2003 I Il I %
2004 I Il I 3.61%
2005 59,400 - - - m
2006 - - - - %
2007 - - - - 34.87%
2008 - - - - %
2009 - - - - %
2010 - 53,250 - - 8.00%




